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Background 
In a construction project in New York City, a

general contractor hired multiple
subcontractors for various tasks, including

framing, plumbing, and electrical work. One of
the subcontractors did not carry workers'

compensation insurance for their employees.
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Incident 

During the project, one of the subcontractor’s
workers fell from scaffolding, sustaining severe

injuries. Because the subcontractor lacked their own
workers' compensation coverage, the injured worker

sought compensation directly from the general
contractor, who was ultimately held liable for the

worker’s medical expenses and lost wages.
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Key Takeaways.
Financial Liability:

The general contractor faced significant
costs due to the uninsured subcontractor,

impacting their financial stability.

Legal Ramifications:
The contractor was legally responsible for

ensuring all subcontractors had
appropriate coverage, exposing them to

potential lawsuits.

Project Delays:
The incident caused delays as safety

protocols were reassessed, affecting the
contractor's reputation and future

business.
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Conclusion:
This case highlights the critical need for

subcontractors to have their own workers'
compensation insurance. Not only does it

protect subcontractors and their employees,
but it also shields general contractors from
unexpected liabilities and legal challenges.
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C O N T A C T  U S  T O D A Y

At OWIG , we know how tough it can be for
contractors to manage risks. That’s why we’re
here to help. 

We offer personalized assessments and
safety training to protect your business, and
we’ll make sure you have the right insurance
to cover the unexpected. 

With our support, you can focus on your work
while we help reduce risks and save you
money.
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